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Knightmare on Wall Street, The Rise and Fall of Knight Capital and the Biggest Risk for Financial Markets
is a thrilling minute-by-minute account of the terrifying hours following Knight Capital's August 1, 2012
trading debacle, with news-breaking research regarding the firm's 17 years of tumultuous existence as an
independent company. Knightmare on Wall Street is the definitive behind-the-scenes story of Knight Capital.
The firm, founded by Kenneth Pasternak and Walter Raquet in 1995, had seen its fortunes change as U.S.
regulators made a series of changes in the structure of financial markets and computers were progressively
expanding their share of trading. The Flash Crash, the infamous 1,000 point drop of the DJIA on May 6,
2010 (the largest one-day point decline in history), illustrated how market structure problems could almost
instantaneously cascade from one market participant to the rest. Thomas Joyce, CEO of Knight Capital since
2002 and an unapologetic advocate of electronic trading, had been scornful of those companies that struggled
to keep up with ever-changing stock markets. So it was certainly shocking that at 9:30 A.M. on August 1,
2012, right after the markets opened for the day, Knight Capital began issuing an unprecedented number of
erroneous orders into the market, due to an error in installing new software. No rogue trader or regulatory
change; operational risk was passing the bill to Knight Capital and becoming the biggest risk in the financial
markets. Knight Capital announced later a staggering loss of $440 million. What followed after this shocking
announcement were several rounds of desperate conversations with a number of vulture players who had
smelled opportunity and were readying themselves to pick up bargain-priced pieces. On August 6, 2012,
Joyce confirmed that Knight Capital had struck a deal with Jefferies, TD Ameritrade, Blackstone, GETCO,
Stephens, and Stifel Financial, staving off collapse days after the trading mishap. While Knight Capital was
back in the game, its limping recovery quickly prompted hungry competitors to bid for the entire company.
On December 19, 2012, the board decided to accept an acquisition proposal from GETCO rather than Virtu
Financial. For GETCO, acquiring Knight Capital represented a gigantic fast forward step. For Knight
Capital, it was the end of its wild ride as an independent entity. Knightmare on Wall Street provides a
fascinating account of what it took to elevate the firm to the cusp of the retail investing revolution of the late
1990s, to struggle through booms and busts, and to bring the firm down, to end up ultimately being
ignominiously bought up by a competitor.
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From reader reviews:

Angela Rodriguez:

In this 21st hundred years, people become competitive in every way. By being competitive today, people
have do something to make all of them survives, being in the middle of the crowded place and notice by
means of surrounding. One thing that at times many people have underestimated the item for a while is
reading. Yeah, by reading a reserve your ability to survive increase then having chance to endure than other
is high. For yourself who want to start reading the book, we give you this kind of Knightmare on Wall Street:
The Rise and Fall of Knight Capital and the Biggest Risk for Financial Markets book as basic and daily
reading e-book. Why, because this book is usually more than just a book.

Lydia Baum:

This book untitled Knightmare on Wall Street: The Rise and Fall of Knight Capital and the Biggest Risk for
Financial Markets to be one of several books that will best seller in this year, here is because when you read
this guide you can get a lot of benefit upon it. You will easily to buy that book in the book retailer or you can
order it by means of online. The publisher of this book sells the e-book too. It makes you quickly to read this
book, because you can read this book in your Touch screen phone. So there is no reason to you personally to
past this book from your list.

Colton Fierros:

A lot of people always spent their very own free time to vacation or even go to the outside with them loved
ones or their friend. Are you aware? Many a lot of people spent they will free time just watching TV, as well
as playing video games all day long. In order to try to find a new activity honestly, that is look different you
can read some sort of book. It is really fun for you personally. If you enjoy the book that you read you can
spent the entire day to reading a reserve. The book Knightmare on Wall Street: The Rise and Fall of Knight
Capital and the Biggest Risk for Financial Markets it is extremely good to read. There are a lot of folks that
recommended this book. We were holding enjoying reading this book. Should you did not have enough
space to create this book you can buy typically the e-book. You can m0ore simply to read this book from a
smart phone. The price is not to fund but this book offers high quality.

Brian Robinson:

That book can make you to feel relax. This book Knightmare on Wall Street: The Rise and Fall of Knight
Capital and the Biggest Risk for Financial Markets was bright colored and of course has pictures on the
website. As we know that book Knightmare on Wall Street: The Rise and Fall of Knight Capital and the
Biggest Risk for Financial Markets has many kinds or category. Start from kids until teenagers. For example
Naruto or Detective Conan you can read and believe that you are the character on there. Therefore not at all
of book are generally make you bored, any it offers you feel happy, fun and loosen up. Try to choose the best
book in your case and try to like reading in which.
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